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SHEF P2 FEHF AVS 2 HiARFRAEISR A, In order to promote the adoption of AVS 2
MR AVS TEZH 2 Fesh =245 7 %M1 Avs T, standards by the industry, according to Chapter 3,
e SR PR AUBUE 3 S AR, AVS Item 7 of the AVS Workgroup Constitution and

o B Chapter 5 of the AVS IPR Policy, the AVS
TARALET AVS 2 BRIV i O olicy, the
TR E .

Workgroup wishes to provide guidance for the
principles of the patent license of the AVS 2 patent
pool.

AVS 2 bRUEFTRERL B R VPRI, A AVS 2 Standards may include Royalty free
PR R e T 2R el RS VK . Profiles. This Guideline is only concerned with
Profiles for which a Royalty Fee will be charged.

— WEXR
I.  Object of the Royalties
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1. ¥38 /R AVS2 bR U i e, % 1. The royalty will be charged for
s B/ e P ODA SR 5 4 St AVS2 ARt —  deployment of AVS 2. Such deployments must

(g4 3SR SR . Bl s AVS2 MM 25 4. implement of all normative requirements of one of
2% DRV, SRl hRERG 44 AVS 2 Standards, i.e., AVS 2 Standards of Video,
SR~ y B 2N NEd °

Audio, System, DRM, or any combination thereof.

RS/ S RSB . Bl A Royalty should be paid once for all such
ARG R B S B C 2 B R deployments. That means for example, if royalty
2, WAL a8 v B Om RIS B () 2405 has been paid for a chip or software, the end

P2 i AN Db FEIR G590 ) Bk o product containing such chip or software need not
pay the royalty again.
Z\ TEIF e SR IR AR R II. Package License or License Menu

1 BEVF AT N AT PLIE 3K F T b e K 1. The licensee may choose to obtain a
B EEF, Package License for all the Necessary Claims of

AVS 2 R 04 F v Tty e AVS 2 Standards.

35 26 (T 2% B JEU The license to be provided through the AVS 2
Patent Pool should comply with the Competitive

License Fee Principle.
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2. The licensee may select to get licenses for
portions of the Necessary Claims of the AVS 2
Standards.

The Administrator of the AVS 2 Patent Pool
may offer Separate Licenses for Video, Audio, or
other Portions of the AVS 2 Standards for the
licensees to select from. The royalty for each of
the Separate Licenses should be a percentage of
the royalty for Package License. The percentage
needs to be fixed, but should not exceed the

royalty for Package License.

I1I. Cap

The PPA should consider caps for the royalties
based on market conditions. Royalty caps involve
a cap for the Package License and a cap for each
Separate License. The cap for a Package License
should be a certain amount of royalty per year.
The annual cap for each Separate License should
be a certain percentage of the annual cap for the

Package License.

IV. Territory of License

1. Licenses may be considered to be granted
with respect to specific territories and the royalties
may vary accordingly, i.e., the AVS 2 license does
not need to be a global license. The licensee may
elect to obtain a license only for the territory of a
certain region,

2. For license within the territory of the People’s
Republic of China, the royalty fee should

accommodate the special circumstances in China.
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3. Royalties for license outside of the
territory of the People’s Republic of China should
be determined by related parties in accordance

with the Competitive License Fee Principle.

V. Non-compulsory Principle

The end users may obtain a patent license
through the AVS Patent Pool. They may also
contact the patent holders directly for independent

patent license.

According to the AVS Member Agreement
Article 7.2, AVS Members are expected to support
the design, development or application of AVS 2
products. In the spirit of the agreement, AVS
Members are expected to obtain a patent license
through the AVS 2 Patent Pool or by contacting
the patent holders directly for independent patent
licenses for its products which implement or

comply with the AVS 2 standards.

VI. The status of the Patent Pool Administrator

in the Patent License

1. The Patent Pool Administrator should be
an independent entity that manages the AVS 2
Patent Pool and grants patent licenses for essential
patents related to the AVS 2 standards created by
the AVS Workgroup. The Administrator should be

an independent legal entity registered in China.
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2 AL RN AVS 2 LRI L RN, 2. All the AVS 2 licensors who put their
N5 AVS 2 HRIME AT P,  patents into the AVS 2 Patent Pool should enter
£ RS TR VE N HACHE A 5 48974 into an agreement with the Administrator. The
AR VR TT . b 5 AL M A5 T L BT Administrator may issue licenses as the agent of
BRI, RIS LA VR (7 the licensors by executing the License Agreement
ASRPEVFRT . BRI Ry e, B

with the users. The Administrator may also

receive licenses from patent holders first and then

HIEHE grant sub-licenses to the users. Related parties
should determine through consultation which
licensing approach is preferred.

3. BRI FEALA e B BAR N 52 T 3. The terms and conditions of the Patent

VRS2 By ke 20 3@ it (1 iR e AL 3 E s 0L )¢ Pool License should be guided by the IPR Policy

ST b VAT JE 35 and the Advisory Guidelines of Patent Pool

License for the AVS 2 Standards as adopted by the
Working Group.
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